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INCREASE IN SOVIET STOCKPILING INDICATED
1. The prices of consumer goods were generally the same in Krasnogorsk ag in ‘ 25X1
Moscow. Krasnogorsk wes in reality a suburb of Moscow in this respect. The 25X1
higher rural prices did not commence until sbout 20 kilometers farther out
from Moscow. |
2. As a genersl rule, price reduction laws introduced during the latter period
of my employment in the USSR applied mainly to food products., Esrlier price
reductions lowered the prices of almost all consumer goods. | | 25X1
25X1 consumer goods prices remalned constant efter the introduction of

cent price-reduction laws; thet 1s, there was no perceptible subsequent
ineresse. . b ‘

It was noteworthy that not only clothing end herd consumer goods, but &lso
food products were divided into two or three quality categories with correes-
ponding prices for each grade. Economic anelysts should be cautious in de-
termining the effect of price-reduction laws es announced in the Soviet press
a8 these official announcements generally only applied to second- and third-

grade products. | | 25X1
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4. The Soviet population reacted favorably to all the price-
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reduction laws [ _ |no compleints |

[__Jto the effect that recent price cuts were less effective

ThEn those carried out in 1947 and 1949, but | |

]e long series of price re=

ductions would be necessary before their stendard of living
would be substantially raised. It is probable, of course, that
the Soviet employees | |were se-
lected individuals &nd |they were particularly cautlous
in expressing any opinions unfavoreble to the Soviet regime.
In fact, the only expressions of discontent regarding price
cuts came from the collective farmers who sold goods to the
Germsn speclalists., They realized that the price-reduction
lews, by lawering State food prices, had the immediate effect
of lowering their incomes from ssles on the free marketb,
They, of course, regarded this matter in a different light
than did the urben population.

A noticeable deterioration in the &avallability of consumer
goods in the Krasnogorsk area took place during the middle

or end of 1950 and continued until my repatristion to Germany
in January 1952. The German speclalists were of the opinion

. that the Soviet Govermment hed decided to increase food

regerves and stock piles as & military messure, and therefore
decreased the amount of products for public consumption.

The Soviet population wes undoubtedly aware of this deteri-
oration end wes unhappy ebout 1t, to judge from the angry
facee which could be seen in the erowds of people queuelng
up for butter in fromt of Moscow stores. .

The Soviet citizenry was particularly criticel of the Soviet
Governmentts policy of distributing flour only three or

four times per year, In fact, some German women refused to

stand in line for flour because of ell the fights and

gusrrels which invariebly occurred among Soviet buyers.l |

[recent ghortages of butter and .other products! |
|hed been brought about by the large

quantItIes of food and supplies shipped to the Chinese in
Karea, as well ae by exports to Poland and Czechoslovakia,

To deal specifically with these shortages, | |
butter and cheese were generally unavailable In Krasnogorsk
from the summer of 1950 until my departure in January 1952.
The German specialists were forced to make weekly trips to
Moscow to buy butter., Although butter wae also hard to get
in Moscow (& shop sold only 300 grame to each customer),

at least it wes available there., Butter had previously

(1948 and 1949) veen readily available in Krasnogorsk.

The seme was true of sausege, which was dilfficult to obtain
in Kresnogorsk stores in 1950 and 1951,
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Purthermore, there was speradic delivery of starchy feods
such as macaroni, speghetti; end nocdles during 1950 and 1951,
Long lines formed in front of the Krasnogorsk stores when
these products were on sale. They had been readily available
in 1948 and 1949, ‘The same was true of whifte bread: there
were more ample supplies in Krasmogorsk during 1948 and 1949
than during the gpcweedlng two years,

It was also very difficult ta obtain imported spices beginninc-

with the year 194%, Evidently the supplies which had been ob=-

- tained by means of wartime ald from the West, and which had

been consumed in the early postwar years,had run-out, This

peemed to be true, too, of imported tea |

as it was almost néver availlsable in Kraanogorsk during 1950 |

'and 1951,

It ia noteworthy that sugar was unavailable in Kraanogarsk during

the summers of 1950 and 195); until the new crops had heen
harvesteds; This had not been the case in the previous two
years. And finallyp felt boots, or valenki;, were extraor~ .
dinarily difficult to obtain during the winter of 1951-52,
whereas they had riot been hard te find in previous years.
Only the most expensive valenki were available during our

last winter theres No ons could afford them, It is possible

that this shortage resulted from shipments to the Korean
ﬁar front.

|textile goeds, ghoss| ‘ |

|Germane avoided buying .

such articles except when urgently neaded, bhecause of their
high prices, .However, it ies noteworthy that long lines of

. potential buyers of cheap textile goads invariably formed

in front of Krasnogorek stores immediately following the
introduction of a general price reduction, The average

" Boviet evldently saved the few rubles he had available for -
.8uch purchases until & price reducticn went into effect. -
It was to be expected that the production of cheap textile

‘gooday..and those produots within the reach of the average

‘fSoviet oitizeng would have been stepped up prior to a price

reduction in enticipation of incressed demand. It appeared
that this was not the case. -

There were a few products whish were almosi never available
during our entire ptay in the Soviet Union. Among these

were knititing wool and leather,  The public sale of 'wool and
leather was apparently forbidden. Leather could only be obs. -

tained in public merkets (and this was seldom) or by means of

surreptitions deals with a shoempker,s The German wives pur-
chaged knitting wool from Soviet girle who worked in a nearby
knitting mill, Apparently this wool was stolen propertys

On the other side of the picture, certain sonsumer goods;
which were praviously unavallable or available only in anall
quantitiesﬂ‘were more readily obtainable in 1950 and 1951.
‘These goods “Ancluded furniture, radics, bicyeles, motorcycles,
agport goods, ice boxes;, rubber overshoes, canned end fresh
fruit, and vaegetables,
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14, Among consumer goods which were recognizeble as imported products
were Czechoslovakisn, Hungaris®, Rumanian, Austrian; and
Fast Germen lesther #hoes. The Soviet population preferred
these to domestic shoes. Also to be seen in State stores
were textile goods from Polend and Hungary and Rumenian furniture,
catried for the first time in 1950-51. Certain East German
goods appeared in Soviet stores in 1950 and 1951, including
radios, bicyeles, and motorcycles.

"15. Imported food products included Hungarian bacon| foutter 25X1
(aveilable only in 1948 and 1949), frozen fish| ] 25X1
25)(1 and canned pineappleE;::::::::;;;g The latter was avallable
in"Soviet stores in large quen es in 1950. Tea from
25X1 [thna| 5-!cc'iuld be purchased. | | 25X1
Zg;é:] | | Finally, Bulgariar clgereties were avallable In Soviet

stores beginning with 1950. WNo single item consisted entirely
or even predominantly of imported goode. Consumer goods of
domestic manufacture were always in the majority.

SOVIET ATTITUDES TOWARD STANDARD CF LIVING

25X1 16. | |the present standsrd of living in the Soviet
Unlon I1s not a source of widespread dissatisfaction emong
the Soviet population. The average Soviet cltizen recog-
nized the fmet that his standard of living had inereased
considerebly since the end of the war (there is no doubt on
this point) and anticipated that this progress would continue.
My Soviet acquaintances realized that their current standard
of living did not measure up to the relative prosperity
which prevailed in 1938 and 1939, They frequently remarked
that they "had 1t good" before the war. Basgic food products
were readily available and et chedp prices. Nevertheless,
they blamed their relaetively poor present conditlons on the
war., They saw no signs of actual retrogression.

17. The living standards of Krasnogorsk inhabitants were, of
course, primitive in camparison with Western standards.
This situation was wade more pealatable by government pro-
pagenda, which stressed the future prosperity to be achieved
under communism and emphasized the necesslty for each Soviet
citizen to meke present sacrifices for this future goel.
Many of my Soviet acquaintances indicated thelr belief that
basic food products would be distributed free as the Soviet
State progregsed toward the achievement of communlem. It
was frequently rumored asmong Soviet workers at Plant No.
393 that bread would be distributed free of charge in the
middle of the 1950's; after the completion of the present
Five-Year Plen.

18. A lerge number of Soviet employees at Plent No, 393 had served
in Germsny after the war with the Soviet Army or as civilien.
techniciang. Most of the latter group were high-level engineers
who were extremely cautious in telking to us sbout their Im-
pressions of life in the West. But they frequently seemed to
apologize to us Germans for the primitive living conditions in
the Soviet Union. They explained their backwardness as "a
result of the war” or else said that "things will be better".
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Thig would indlcate that this group of eivilian technicians
and former army personnel had ‘been favorably impresped with
the standsrd of living in the GDR. This contamct with the

West undoubtedly raised the range of desires of these Soviet

gitizens. | | 25X1

The Technical Intellijgntsia

20.

21.

25X1

—
lmost| |were in the age bracket of 35 to 45 years.
possible that they represented the Soviet generation
which was put through sccelerated tralning courses in the
19301's in order to replece older englneers whose professional
activities had begun before the revolution. | ] 25X1
25X1

Soviet LEH
engineers. 1o CONTTAST tTo Sovietr workers, they

“were particularly cereful not to assoclate with the German

specialiste and rarely engaged in general conversations with
us., This aloofness on their part did not necessarily in-
dicate greater loyalty to the State. It very possibly
meent that persons in higher positions were more concerned
about losing thelr Jcbs.

One quality possessed by almost all Soviet engineers at
Plant No. 393 who were entrusted with supervisory functions
was their errogant treatment of and attltude towsrd the
German specialists. This was particularly true of Party
members., These Soviet supervisors showed absolutely no
desire or willingness to lesrn from German specialists,
although they could well have profited from our kmowledge
and experience. In this respect, they contrasted sherply
with the Soviet workers, who were quite eager to learn from
their German counterparts. -
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“Ruselans

t,;lov Boviet oitisonn t:

.. 0n the contrary, the psople frou the Oauoasus and Moslem

‘v'ropublioa were those Who domouttratod particular pride in

.. “their nationality and who wiTe quiok t0 point out th.t th.y
“wcra not Russians but Uubeks, for examples. o o
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On the other hand, it was remarkable that non-Jewish Soviet
citizens made & sharp distinction between themselves and

Soviet citizens of Jewish origin. Jews were not recognized

as Russians or Ukrainians but as a group apart. Great Russians
would frequently say, with overtones of dislike, "He is a Jew",
when speaking of one of their fellow Soviet workers. They
demonstrated a conscious desire to disassociate themselves from
Soviet Jews. Soviet Jews océupied a disproportionate number

of leading positions at Plant No. 393. Other Soviet workers
and emplovees volced their disapproval of this situation,

© 25X1
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